
 

 

Vintage Asset Management – MPS update July 2018 

Market background 

It has been in World Cup parlance a year of two halves, volatile in the first quarter before a 

rally in the second. There has been positive economic growth and decent corporate earnings, 

helped by tax cuts in the US, but pressure from rising interest rates, politics in the Eurozone 

and trade wars. 

Growth shares have done best, especially technology in the US, while Europe has lagged 

and Emerging Markets have struggled over trade and a stronger US$. 

The outlook is for potential momentum if with greater volatility as the cycle lengthens. 

Asset allocation 

Our investment committee has kept broadly the same asset allocation with a decision to 

allocate a portion of cash to sectors with continued potential to help to meet target returns. 

The asset allocation for each mandate and ranges are now: 

 

Mandate 
 

Bonds Equities Alternatives Cash 

Cautious Range 20 - 60% 10 - 50% 10 - 30% 0 - 30% 

  Current 29 24 27 20 

Cautious Balanced Range 15 - 50% 20 - 60% 10 - 30% 0 - 25% 

 
Current 26 33 26 15 

Balanced Range 10 - 40% 30 - 70% 10 - 30% 0 - 20% 

  Current 23.5 45.5 21 10 

Balanced Growth Range 5 - 30% 40 - 80% 10 - 30% 0 - 15% 

 

Current 18 56 21 5 

Growth Range 0 - 20% 50 - 90% 10 - 30% 0 - 10% 
  Current 12.5 65 20 2.5 

 

Portfolio changes 

The portfolio re-balancing in July 2018 reflected the adjusted asset allocation as well as 

certain fund changes. 

Additions: 

Lindsell Train Global Equity – a new position across all mandates, a strong fund 



Smith & Williamson Artificial Intelligence (for Balanced to Growth) – a new fund tapping 

into the benefits of new technology 

Man GLG Continental Growth (for Balanced Growth and Growth) – buying back into an 

active fund with good stock selection 

Switches:  

Investec Global Gold in place of BlackRock Gold and General – similar exposure, sounder 

record, experience and expertise. 

Old Mutual North America in place of Fidelity American Special Situations – a fund with a 

stable process over one in which the deep value focus had proved a headwind. 

Baillie Gifford Japanese in place of GLG Japan CoreAlpha – a livelier fund for Cautious and 

Cautious Balanced mandates, and Baillie Gifford Japanese Income Growth preferred for 

Balanced Income. 

Reductions:  

Cash and liquidity funds 

 

 

 

For more details of our service please contact Darren Hymos, Business Development 

Manager: 

Mobile:            07864 606660         Email:              darren@vintageassetmanagement.co.uk 

Direct Tel:       020 7989 0535      Tel:                   020 7989 3110 

Vintage Asset Management, 7a Wyndham Place, London W1H 1PN 

www.vintageassetmanagement.co.uk 

Vintage Asset Management Limited is authorised and regulated by the Financial Conduct 

Authority, No. 489408.  

IMPORTANT NOTICE: Any forecasts, figures, opinions or investment techniques and 

strategies set out, unless otherwise stated, are Vintage Asset Management’s own. They are 

considered to be accurate at the time of writing, but no warranty of accuracy is given and no 

liability in respect of any error or omission is accepted. They may be subject to change 

without reference or notification to you. The views contained herein are not to be taken as an 

advice or recommendation to buy or sell any investment and the material should not be 

relied upon as containing sufficient information to support an investment decision. It should 

be noted that the value of investments and the income from them may fluctuate and 

investors may not get back the full amount invested.  
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