
 

 

Vintage Asset Management – MPS update October 2018 

Market background 

The third quarter of 2018 saw continued divergence in performance between growth and 

value investments as well as between the US stock market, driven by a handful of high 

profile shares, and the rest of the world.  October then saw a sudden reversal with losses 

most pronounced in highly-rated sectors which were vulnerable to profit-taking amid 

expectations of lower growth and concerns that the Federal Reserve will keep raising 

interest rates come what may so as to dampen animal spirits. 

Economic growth around the world remains reasonable if impacted by trade wars, a concern 

as with the general geo-political rhetoric. In China growth has stuttered prompting a 

measured stimulus. The outlook is more challenging as the cycle lengthens although the 

volatility this brings can present opportunities for investors taking a longer term view. 

Asset allocation 

After our investment committee we have increased the focus on value and income over 

growth. We have increased the weighting to infrastructure and reduced the exposure to 

smaller companies and emerging markets.  

For cautious portfolios we allocated a portion of cash to short duration fixed income to 

increase the yield whilst for growth portfolios we added to the cash position for a slightly 

more defensive stance and to take advantage of potential opportunities. 

The asset allocation for each mandate and their ranges are now: 

Mandate 
 

Bonds Equities Alternatives Cash 

Cautious Range 20 - 60% 10 - 50% 10 - 30% 0 - 30% 

  Current 37% 20% 25 18 

Cautious Balanced Range 15 - 50% 20 - 60% 10 - 30% 0 - 25% 

 
Current 29.5 33 25 12.5 

Balanced Range 10 - 40% 30 - 70% 10 - 30% 0 - 20% 

  Current 23.5 44.5 22 10 

Balanced Growth Range 5 - 30% 40 - 80% 10 - 30% 0 - 15% 

 
Current 18 53 21.5 7.5 

Growth Range 0 - 20% 50 - 90% 10 - 30% 0 - 10% 

  Current 12 62.5 20.5 5 

 

 

  



Portfolio changes 

The portfolio re-balancing in October 2018 reflected the adjusted asset allocation together 

with certain fund changes. 

Additions: 

Fidelity Short Dated Corporate Bond – a new position for Cautious and Cautious Balanced 

to increase the income run rate. 

Vanguard US Government Bond index fund – pure exposure to US government bonds, 

employing a combination of USD and Sterling hedged exposures. 

Gravis UK Infrastructure Income - increased to benefit from the higher income generation 

with a hedge against inflation.  

Switches:  

Baillie Gifford Japanese Income Growth and GLG Japan CoreAlpha from Baillie Gifford 

Japanese for more income and value. 

Reductions:  

Neptune Russia  - sold following a strong run 

Artemis US Smaller Companies and Threadneedle UK Smaller Companies – reduced. 

Please note that for Cautious portfolios, due to a recalibration in the Dynamic Planner risk profiler, 

we have modestly reduced the risk rating though a reduction in equities and alternative assets and an 

increase in fixed income, specifically developed market government and investment grade bonds. 

For more details please contact Darren Hymos, Business Development Manager: 

Mobile:            07864 606660      Direct Tel:       020 7989 0535     

Email:              darren@vintageassetmanagement.co.uk       

Vintage Asset Management, 7a Wyndham Place, London W1H 1PN 

www.vintageassetmanagement.co.uk 

Vintage Asset Management Limited is authorised and regulated by the Financial Conduct 

Authority, No. 489408.  

IMPORTANT NOTICE: Any forecasts, figures, opinions or investment techniques and 

strategies set out, unless otherwise stated, are Vintage Asset Management’s own. They are 

considered to be accurate at the time of writing, but no warranty of accuracy is given and no 

liability in respect of any error or omission is accepted. They may be subject to change 

without reference or notification to you. The views contained herein are not to be taken as an 

advice or recommendation to buy or sell any investment and the material should not be 

relied upon as containing sufficient information to support an investment decision. It should 

be noted that the value of investments and the income from them may fluctuate and 

investors may not get back the full amount invested.  
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