
 

 

Vintage Asset Management – MPS update February 2019 

Market background 

The fourth quarter of 2018 was a difficult period for equity markets to make for the worst 

return since the financial crisis ten years before. Sentiment shifted given challenges to global 

growth from trade wars, from a withdrawal of central bank liquidity and from a range of 

political or geopolitical issues, with Brexit in the UK perhaps in a league of its own. 

It is a complex world and hard to fathom a range of potential outcomes, as on the ultimate 

turn in the economic cycle or the final outcome, if any, of the Brexit negotiations. It could be 

that as in 2017 this year starts with lower expectations and surprises on the upside, the 

opposite of 2018, and January saw a decent recovery as the US Federal Reserve said it could 

be patient in raising rates. We are inclined to be careful while seeing how markets can be 

squeezed higher still. 

Asset allocation 

After our investment committee in January we kept the overall equity allocation broadly as 

before while tilting from the UK, in smaller companies, to other parts of the world including 

Asia and emerging markets. We switched to hedged share classes in some funds where 

available to protect against a continued rally in Sterling. 

We reduced cash levels to put some to work in investment grade and government bonds, 

with a bias to US Treasuries. We also reduced some of the more volatile alternative assets 

such as property. 

The asset allocation for each mandate and their ranges are now: 

Mandate 
 

Bonds Equities Alternatives Cash 

Cautious Range 20 - 60% 10 - 50% 10 - 30% 0 - 30% 

  Current 45% 20% 25% 10% 

Cautious Balanced Range 15 - 50% 20 - 60% 10 - 30% 0 - 25% 

 
Current 35% 32% 25% 8% 

Balanced Range 10 - 40% 30 - 70% 10 - 30% 0 - 20% 

  Current 29% 45% 20% 6% 

Balanced Growth Range 5 - 30% 40 - 80% 10 - 30% 0 - 15% 

 
Current 22% 55% 19% 4% 

Growth Range 0 - 20% 50 - 90% 10 - 30% 0 - 10% 

  Current 15% 65% 18% 2% 

The Balanced Income mandate has broadly the same asset allocation as Balanced while 

being more fully invested. 



Portfolio changes 

The portfolio re-balancing in January 2019 reflected the adjusted asset allocation together 

with certain fund changes including those below. 

Additions: 

Rathbone Ethical Corporate Bond – deploying some cash in a well-diversified fund. 

Vanguard US Government Bond index fund – increased exposure to US government bonds, 

employing a combination of USD and Sterling hedged exposures. 

Lindsell Train Global Equity – a small increase in an attractive fund.  

Schroder Asian Income – additions for yield and the regional exposure. 

Switches:  

Hedged share classes for GLG Japan CoreAlpha, JP Morgan US Equity Income and Schroder 

European Alpha Income. 

Polar Healthcare Blue Chip to Polar Healthcare Opportunities for the broader universe. 

Reductions:  

Threadneedle UK Smaller Companies – a lower exposure to a potentially volatile fund that 

might struggle with a hard Brexit or no deal. 

Investec Global Gold – a slight reduction after a strong quarter. 

For more details please contact Darren Hymos, Business Development Manager: 

Mobile:            07864 606660      Direct Tel:       020 7989 0535     

Email:              darren@vintageassetmanagement.co.uk       

Vintage Asset Management, 7a Wyndham Place, London W1H 1PN 

www.vintageassetmanagement.co.uk 

Vintage Asset Management Limited is authorised and regulated by the Financial Conduct 

Authority, No. 489408.  

IMPORTANT NOTICE: Any forecasts, figures, opinions or investment techniques and 

strategies set out, unless otherwise stated, are Vintage Asset Management’s own. They are 

considered to be accurate at the time of writing, but no warranty of accuracy is given and no 

liability in respect of any error or omission is accepted. They may be subject to change 

without reference or notification to you. The views contained herein are not to be taken as an 

advice or recommendation to buy or sell any investment and the material should not be 

relied upon as containing sufficient information to support an investment decision. It should 

be noted that the value of investments and the income from them may fluctuate and 

investors may not get back the full amount invested.  

mailto:darren@vintageassetmanagement.co.uk
http://www.vintageassetmanagement.co.uk/

