
 

 

Vintage Asset Management – MPS update second quarter 2019 

Market background 

The first quarter of 2019 saw a strong recovery in equity markets from the sharp set-back at the end of 2018, 

when they had seen their worst return since the financial crisis ten years before. The improvement in 

sentiment arose from conciliatory central banks and from encouraging progress in the discussions on tariffs 

between the US and China, which was also one of the countries ready to provide a further stimulus. The 

trade wars were a factor in the slow-down in economic growth over the course of 2018 but various 

pressures combined with subdued inflation led the US Federal Reserve in particular to shift from its policy 

of raising interest rates. Recent data has been more encouraging and fears of a US recession have ebbed, in 

spite of the temporary inversion of the interest rate yield curve, traditionally an indicator of a set-back. 

The FTSE All-Share rose by 8.2% in the first quarter, a substantial gain if not enough to recoup the fall in 

the previous one. In the US the S&P 500 index gained 13.1% and the EURO STOXX 50 index made 11.7% 

although in Japan the Nikkei 225 lagged with a rise of 6%. The total return from the FTSE UK Gilts All-

Stocks Index was 3.4% in the first quarter as yields fell. Sterling strengthened by 2.2% in the quarter against 

the US$, to close at a rate of $1.30:£, and by 4.5% against the euro, to close at €1.16:£. 

Asset allocation 

At its April meeting the investment committee agreed an asset allocation in line with the neutral position 

for portfolios. This approach reflected the latest economic developments and entailed the investment of 

some cash, while being mindful of the length of the current economic expansion and the potential for 

further volatility.  

The asset allocation for each mandate and their ranges are now: 

 



 

We allocated 5% to the US and UK with index tracker funds for flexibility and we maintained hedged share 

classes for a portion of the exposure to the US, Europe and Japan. We moved the cash allocation to 2.5% for 

all but the Cautious mandate, for which it is 5.5%. The Alternatives weighting remains at 20% across the 

mandates.  

Portfolio changes 

The portfolio re-balancing in April 2019 reflected the adjusted asset allocation together with certain fund 

changes as below, which included looking to ensure consistency across platforms.  

Additions: 

Vanguard UK Short-term Investment Grade Bond and M&G Absolute Return Bond – cautious deployment 

of cash   

Schroder Income Maximiser – enhanced yield. 

Switches:  

Schroder Tokyo replacing GLG Japan CoreAlpha and AXA Health replacing Polar Healthcare 

Opportunities for consistency.  

Reductions:  

BMO Global Equity Market Neutral – unexpected volatility 

Schroder High Yield Opportunities – concern on sector 

Alquity Latin America – potential illiquidity. 

 

For more details please contact Darren Hymos, Business Development Manager: 

Mobile:            07864 606660      Direct Tel:       020 7989 0535     

Email:              darren@vintageassetmanagement.co.uk       

Vintage Asset Management, 7a Wyndham Place, London W1H 1PN www.vintageassetmanagement.co.uk 

Vintage Asset Management Limited is authorised and regulated by the Financial Conduct Authority, No. 

489408.  

 

IMPORTANT NOTICE: Any forecasts, figures, opinions or investment techniques and strategies set out, 

unless otherwise stated, are Vintage Asset Management’s own. They are considered to be accurate at the 

time of writing, but no warranty of accuracy is given and no liability in respect of any error or omission is 

accepted. They may be subject to change without reference or notification to you. The views contained 

herein are not to be taken as an advice or recommendation to buy or sell any investment and the material 

should not be relied upon as containing sufficient information to support an investment decision. It should 

be noted that the value of investments and the income from them may fluctuate and investors may not get 

back the full amount invested.  
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