
 

 

Vintage Asset Management – MPS update 2020 Q4 

Market background 
The third quarter of 2020 saw a degree of volatility in markets as the positive factors of a sharp 
economic recovery, positive technological advances and continued central bank support were 
limited by a renewed surge in the coronavirus Covid-19 in particular. Equity markets were mixed 
at the start of July given renewed incidences of the virus and concerns over its economic impact and 
struggled into September. The sharp recovery in markets has assumed that earnings will re-bound 
and that dividend cuts will prove limited and with trade the forecast for the year as a whole is now 
better than initial expectations. The huge demand for technology shares has also suggested that 
earnings do not really matter as valuations have risen to levels similar to those in the dotcom boom. 
Higher valuations have been driven in part by the low level of interest rates, as central banks have 
maintained their generous support for markets even as government budgets look more stretched. 
The impact of the coronavirus Covid-19 will stretch beyond the year of its discovery and much still 
hinges on how complete or prompt a recovery the world economy makes from its significant impact.  
 
Asset allocation 

Our current approach from the conclusion of our latest quarterly investment committee is to trust 
in the longer-term potential of interesting positions that should offer resilience as well as future 
growth to take cash to nearer a long-term neutral position. There remains scope to hold cash both 
as a buffer and to afford the firepower to profit from opportunities in future volatility, while 
acknowledging the difficulty of market timing. 

This will be in part by a continued focus on areas that benefit from the emergence of new ways of 
doing business and of new technologies, reflecting longer-term dynamics as well as the accelerated 
trends that the coronavirus pandemic has driven - while also accepting that there have been rich 
returns recently. 

For fixed interest holdings, where yields are low outside of the riskier areas of high-yield and 
emerging market debt, we maintain a strategic approach while also finding an element of higher 
income in alternative assets such as infrastructure. 

The asset allocation for each mandate and their ranges are now:  
 

Mandate  Bonds Equities Alternatives Cash 

Cautious Range 30 - 70% 10 - 50% 10 - 30% 0 - 50% 

 Current 45% 20% 25% 10% 

Cautious Balanced Range 20 - 60% 20 - 60% 10 - 30% 0 - 50% 

 Current 37.5% 32.5% 22.5% 7.5% 

Balanced Range 10 - 50% 30 - 70% 10 - 30% 0 - 50% 

 Current 30% 45% 20% 5% 

Balanced Growth Range 5 - 30% 40 - 80% 10 - 30% 0 - 50% 

 Current 20% 55% 20% 5% 

Growth Range 0 - 20% 50 - 90% 10 - 30% 0 - 50% 

 Current 12.5% 65% 20% 2.5% 

 



Portfolio changes 

We have adjusted allocations across Equities and Fixed Income with selective investment that has 
resulted in lower cash holdings and an increase in equity exposure for all mandates.  Within 
Equities we have in particular added global exposure with a focus on sustainability as well as 
taking a somewhat contrarian approach to the energy sector, while in Fixed Income we have 
added to UK corporate credit for lower risk mandates. There was no adjustment to the 
Alternatives positioning. 

We made the following changes in the re-balancing of model portfolios on 20th October.  

Purchases and increased weightings: 

WHEB Sustainability – new addition for Cautious to Balanced mandates to benefit from the 

increased focus on companies investing in the environment and social aspects such as education; 

Montanaro Better World – new addition for Balanced Growth and Growth mandates to benefit 

from the growth in small to mid-sized companies focused on making a positive impact; 

Ninety One Global Energy –  addition for Cautious Balanced through to Growth mandates to gain 

exposure to an out-of-favour sector where the demand/supply imbalance looks to be improving; 

Artemis US Smaller Companies – added for Balanced and increased for Balanced Growth and 

Growth to provide an enhanced exposure to the higher growth area of the US market; 

Aberdeen Standard Investments UK Mid Cap - added for Balanced and Balanced Growth and 

increased for Growth as part of an adjustment to the UK exposure; 

Fidelity Short Dated Corporate Bond – added for Cautious portfolios to benefit from attractive 

relative yields in short-dated corporate credit with low expected volatility in the UK; and 

Henderson Preference & Bond – added for Cautious Balanced and Balanced and increased for 

Cautious mandates to increase the exposure to attractive Sterling corporate bonds. 

 

Sales and reduced weightings: 

ASI Sterling Money Market and BlackRock Cash – sold or reduced to fund higher investment in 

other asset classes; 

HSBC American Index – reduced for Balanced through to Growth in favour of smaller companies; 

and 

GLG UK Income – reduced for Balanced though to Growth to favour growth in mid-sized 

companies. 

For more details, please contact Edward Hands, Investment Director: 

Mobile: 07592 386015 (new number)     

Direct tel: 020 7989 3120 

Email: edward@vintageassetmanagement.co.uk  

mailto:edward@vintageassetmanagement.co.uk
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Vintage Asset Management, 7a Wyndham Place, London W1H 1PN  

Tel: 020 7989 3110  www.vintageassetmanagement.co.uk 

Vintage Asset Management Limited is authorised and regulated by the Financial Conduct 

Authority, No. 489408.  

 

 

IMPORTANT NOTICE: Any forecasts, figures, opinions or investment techniques and strategies 

set out, unless otherwise stated, are Vintage Asset Management’s own. They are considered to be 

accurate at the time of writing, but no warranty of accuracy is given and no liability in respect of 

any error or omission is accepted. They may be subject to change without reference or notification 

to you. The views contained herein are not to be taken as an advice or recommendation to buy or 

sell any investment and the material should not be relied upon as containing sufficient 

information to support an investment decision. It should be noted that the value of investments 

and the income from them may fluctuate and investors may not get back the full amount invested.  

http://www.vintageassetmanagement.co.uk/

